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EURASIAN MINERALS INC.
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General

This discussion and analysis of financial position and results of operations is prepared as at July
6, 2007 and should be read in conjunction with the audited consolidated financial statements for
the years ended March 31, 2007 and 2006 and the related notes thereto. Those consolidated
financial statements have been prepared in accordance with Canadian generally accepted
accounting principles. All dollar amounts included therein and in the following management’s
discussion and analysis (“MD&A”) are expressed in Canadian dollars except where noted.

Forward Looking Information

This discussion contains forward-looking statements that involve risks and uncertainties. Such
information, although considered to be reasonable by the Company’s management at the time of
preparation, may prove to be inaccurate and actual results may differ materially from those
anticipated in the statements made.

Description of Business

Eurasian Minerals Inc. (the “Company” or “Eurasian” or “EMX”) is a Vancouver-based mineral
exploration company engaged in the acquisition and exploration of precious and base metals
projects. The Company conducts exploration located primarily in Turkey, the Kyrgyz Republic,
Eastern Europe, and Haiti. Eurasian is a reporting issuer in British Columbia and Alberta, and
trades on the TSX Venture Exchange as a Tier 1 issuer under the symbol EMX.

Additional information is provided in the Company’s audited consolidated financial statements
for the years ended March 31, 2007 and 2006 and the Company’s Information Circular. These
documents are available on SEDAR at www.sedar.com.

Turkish Properties

EMX's program in Turkey resulted in the discovery of the Akarca gold-silver prospect, increased
the understanding of existing gold and copper properties in the portfolio, and provided the basis
for additional acquisitions and transactions during the last year. The Company now has more
than 100 exploration licenses covering over 2,000 square kilometers, principally located in the
Western Anatolia or Eastern Pontides mineral belts. The properties include bulk tonnage gold,
high grade vein gold-silver, and porphyry copper targets.

The Akarca property in Western Anatolia hosts several zones of strongly anomalous gold-silver
vein mineralization over a 1.2 by 1 kilometer area. The three primary target zones within this area
are noteworthy due to the thick and laterally extensive veins that have returned multiple high
grade gold and silver assays. The thickness of these veins varies between 1 to 15 meters, with
surface mapped strike lengths of 100 to 400 meters. EMX's 108 rock chip samples returned 23
samples assaying over 1 g/t gold (maximum of 25.7 g/t gold) and 14 samples over 20 g/t silver
(maximum of 248 g/t silver). The vein zones are outlined by soil grid geochemical anomalies



with individual multi-gram gold assays suggesting additional exploration potential under a
shallow cover of soil. The mineralized zones remain open for extension, and the Company is
preparing to drill the property this field season.

EMX’s gold-copper property portfolio was systematically evaluated during the year, with many
properties slated for exploration follow-up or joint venture in 2007. The Golcuk copper-silver
property was further advanced in 2006, with rock chip samples assaying up to 3.95% copper and
38.1 g/t silver. Copper zoning at Golcuk suggests that mineralization may increase in grade
down-dip, and beyond the limits of previous drilling conducted by the Turkish Government.
Evaluation of Balya led EMX to conclude that the property had significant base metals
exploration potential. The Balya property occurs in a well known mining district, and hosts
government drilled, non 43-101 compliant lead-zinc resources. Balya served as the key asset
exchanged for the Alankoy high sulfidation gold-copper property owned by Turkish miner
Dedeman Madencilik (“Dedeman’). Alankoy, originally discovered and drilled by a Turkish-
Japanese government initiative from 1989 to 1991, is similar to EMX's Sisorta property. At
Alankoy, gold mineralization is hosted in high sulfidation-style zones of capping silica and
advanced argillic alteration. The deal with Dedeman positions EMX with a potential royalty
stream from Balya, while enhancing EMX's discovery opportunities with the Alankoy property.

New porphyry copper properties were also added to EMX’s portfolio during the year. Of note is
the Trab-23 property in northeastern Turkey that was acquired in a competitive government
auction.  Trab-23 was discovered by BHP in 2001, and hosts porphyry alteration and
mineralization that covers an area of approximately one square kilometer. The porphyry system
is overprinted by later, gold enriched epithermal veins. EMX is conducting mapping and
sampling programs to delineate the porphyry system in detail, and select drill targets.

At the Sisorta gold project, the Company achieved significant milestones in preparation for
resuming the drill program cut short in 2005. EMX received government approval for a pipeline
project to provide potable water to Guzelyurt village. Pipeline construction has been completed.
Drill targets have been selected and permissions for additional drill roads received. The
Company expects to resume drilling on this property in July of 2007.

Properties in the Kyrgyz Republic

EMX controls four exploration licenses covering 1,200 square kilometers in the Tien Shan
mineral belt of Kyrgyz Republic. The properties include bulk tonnage gold and porphyry copper-
gold exploration targets. The Kyrgyz exploration program returned encouraging results on
EMX’s exploration licenses, including the delineation of drill targets at the Orgatash prospect and
Akoguz property. EMX is advancing these priority targets, while continuing to evaluate the other
properties in the Kyrgyz portfolio.

The most significant Kyrgyz exploration results came from the Orgatash intrusion-hosted gold
prospect, which is one of multiple target areas identified at the Gezart property. The mineralized
footprint of Orgatash covers a 350 by 300 meter area that remains open in all directions. EMX’s
900 meters of trench sampling encountered significant zones of gold mineralization. The best
trench (T-1) returned a mineralized interval averaging 1.48 g/t gold over 208.3 meters, with a
higher grade sub-interval of 20 meters averaging 4.52 g/t gold, and ended in a 12 meter interval
averaging 5.58 g/t gold. The grade, continuity, size, and intrusion-hosted deposit setting of the



Orgatash prospect represents an excellent bulk tonnage gold target. A field campaign of drilling,
mapping, sampling and geophysical surveys is presently underway.

The Gezart property’s Bulat prospect was drilled during the reporting period, targeting thrust fault
associated targets in sedimentary host rocks. The drilling totaled 450 meters, and intersected the
thrust fault as predicted by the geological model. However, the gold mineralization was weaker
and less continuous than expected, reporting best intercepts of 10.8 meters averaging 0.74 g/t and
8.5 meters averaging 0.22 g/t gold. No further work at Bulat is currently anticipated.

Exploration results were also generated from EMX’s other Kyrgyz properties. At the Akoguz
license, a 3.5 kilometer long, structurally controlled zone of mineralization hosts trench samples
returning up to 22.7 meters averaging 2.1 g/t gold. Ground geophysical surveys confirmed the
surface sampled gold zones, and established that the mineralization is open at depth as well as
along strike to the northeast. Drill targets have been identified, and drill road rehabilitation and
construction is in progress. Work also continued on the Kemin license’s Koisu prospect, where a
porphyry style, gold-copper target has been identified.

At the Ottuk uranium-vanadium property, EMX was informed that the license would not be
extended after its April 2007 expiration. EMX is appealing this decision through the Kyrgyz
legal system.

EMX advanced the Kuru Tegerek gold-copper project and achieved a number of technical and
corporate objectives during the year. The Company's success in advancing the Kuru Tegerek
project attracted a number of potential business partners, and in December 2006 EMX sold its
Kyrgyz subsidiary Kichi Chaarat CJSC, the holder of the Kuru Tegerek exploration and mining
licenses for gross proceeds of US$7,000,000.

Properties in Eastern Europe

EMX completed the sale of its Serbian assets to Reservoir Capital Corp. (“Reservoir”) during the
reporting period, including the Brestovac gold project. The terms of the sale included a net
smelter returns royalty payable to EMX at a rate of 2% for gold and silver and 1% for all other
metals, EMX’s purchase of one million shares of Reservoir that has now been completed, as well
as work commitments and other considerations. Reservoir has recently reported that all five of
their core holes at Brestovac intersected significant gold mineralization, including 16.9 meters
averaging 13.04 g/t gold in hole BN-05. EMX considers that its equity holding in Reservoir and
potential future royalty income will provide significant near and long term value to the
Company’s shareholders.

EMX has now shifted its focus in Europe to the Romanian exploration program. A local
subsidiary, Dacia Minerale, has been established, offices in Bucharest and Deva set up, and an
exploration team led by Dr. Duncan Large formed. EMX’s Sopot exploration license will be
evaluated with a program of geologic mapping and geochemical sampling this field season. The
Sopot license occurs in the Banat metallogenic belt of southern Romania, which is a continuation
of the Serbia’s Timok copper-gold magmatic complex. Romania has excellent gold exploration
potential, and EMX has early stage prospecting permits in the prospective Apuseni and East
Carpathian regions.



EMX is also maintaining its efforts to identify additional early stage business prospects in eastern
Europe. These efforts leverage the Company’s presence in the region, thereby allowing EMX to
quickly take advantage of opportunities as they arise.

Properties in Haiti

EMX’s recognition of Haiti's exploration potential, coupled with an improving business climate,
resulted in the establishment of an exploration program last year. The Company acquired the La
Miel and La Mine gold-copper projects in 2006 and the Treuil copper property in early 2007. All
of these properties were identified and explored during the 1970s to mid-1980s by the United
Nations Development Program (UNDP) evaluation efforts. EMX’s work has confirmed that La
Miel and La Mine host gold-silver-copper enriched high sulfidation epithermal systems, and that
Treuil hosts two porphyry copper targets. The Company now holds a total of six exploration
permits totaling over 500 square kilometers of prospective exploration ground in Haiti.

The La Miel project in northeastern Haiti covers a 35 kilometer long segment of prospective
geologic terrain where the UNDP recognized three prospects hosting epithermal alteration and
gold mineralization. EMX’s reconnaissance field mapping and geochemical sampling at La Miel
has focused on the Savane La Place Prospect (“SLP”), where a 15 square kilometer area with
anomalous gold-silver-copper assays has been outlined by EMX. A one square kilometer target
area has been further defined by a soil grid gold anomaly (i.e., +0.02 g/t Au), which includes the
SLP ‘discovery outcrop’ where EMX rock channel sampling yielded 18.0 m averaging 3.0 g/t
gold. As follow-up to the soil and rock channel sampling, EMX excavated six trenches in altered
volcanic rocks (LM-1 through LM-6) totaling 1,130 meters, and centered over the ‘discovery
outcrop’. Five of the trenches were oriented approximately northeast-southwest to sample across
the width of the northwest trend of alteration and mineralization. All six of the trenches returned
significant results, including: LM-1 with 243 meters averaging 1.71 g/t gold and a higher grade
subinterval of 69.0 meters averaging 3.93 g/t gold, LM-2 with 42 m averaging 0.65 g/t gold, LM-
3 with 72 m averaging 1.9 g/t gold, LM-4 with 75 meters averaging 1.19 g/t gold, LM-5 with 81
m averaging 0.81 g/t gold, and LM-6 with 150 m averaging 1.03 g/t Au. The central, higher
grade gold zone delineated by the trenching is surrounded by a broad zone of variable, but
significant, copper mineralization (greater than 0.1% Cu) that could develop into a porphyry
target. The SLP gold zone remains open in all directions. EMX is following-up with further
mapping and sampling at the SLP high sulfidation, epithermal gold prospect. EMX geologists
are also evaluating additional epithermal gold targets on the La Miel property, including a second
soil gold anomaly located 1.25 km to the north of the SLP prospect.

The La Mine property is located approximately 50 km west of the port city of Cap Haitian and
hosts epithermal and porphyry-style mineralization initially identified and sampled by the UNDP.
EMX’s geologic mapping and rock grab sampling identified alteration and anomalous levels of
gold, silver, and copper mineralization that extend over 500 meters of vertical extent and 1.7
kilometers of strike length. Reconnaissance rock sampling from two silica cap outcrops returned
6.49 g/t gold and 238 g/t silver, and 2.49 g/t gold, and 40.4 g/t silver. These initial results have
warranted a follow-up exploration program focused on the epithermal gold target model at La
Mine

EMX’s Treuil exploration license is located south of, and adjacent to, the La Mine property. The
geology of Treuil consists of a north-south trending zone of quartz-diorite porphyry intrusions
that are hosted in Cretaceous-aged andesitic volcanics and calcareous siltstone and mudstones.
Historic exploration conducted by the UNDP defined two copper porphyry targets on the
property. The copper mineralization occurs as chalcopyrite with secondary copper sulfides and



copper carbonates that occur as disseminations, stringers and fracture fillings, mainly in the
quartz diorite porphyry unit.

Results of Operations

The Company recorded net income of $7,430,968 for the year ended March 31, 2007 compared to
a loss of $3,407,102 in the prior year. The net income was the result of gains on the sale of
marketable securities and the sale of two of its wholly owned subsidiary companies: Kichi
Charaat CJSC, (“Kichi”) which held the Kuru Tegerek exploitation and exploration licenses and
Southern European Exploration (BVI) Ltd., which held the Serbian exploration licenses. The
gains totaled $12,379,520. There were no comparable gains in the prior period. These gains
were partially offset by higher exploration expenditures and higher stock based compensation
costs. Exploration costs were higher because of increased net expenditures in Turkey and Haiti.

The Company recorded a net loss of $1,175,582 for the three months ended March 31, 2007,
compared to a loss of $874,332 for the prior comparative quarter. The increase in the loss was
due to significantly higher exploration expenses partially offset by higher interest income and a
gain on the sale of a subsidiary company.

Exploration Expenses

In Turkey, the Company incurred net exploration expenditures of $1,040,853 (2006 - $377,182)
for the year ended March 31, 2007, which includes all local administration, field expenses, and
consulting fees. The net Turkish expenditures increased significantly over the prior year because
the Company received considerably less funding from Barrick in the current year as the result of
the termination of the joint venture agreements with Barrick.

In the Kyrgyz Republic, Eurasian incurred expenditures of $1,221,985 (2006 - $1,272,851).
These expenditures include regional and detailed exploration programs as well as costs associated
with the evaluation of the Kuru Tegerek licenses. In December, the Company sold the Kuru
Tegerek licenses by virtue of selling one its Kyrgyz subsidiaries.

In Serbia, Eurasian incurred total exploration expenditures of $400,109 (2006 - $783,415) for the
year ended March 31, 2007. These amounts include all field programs (mapping and soil and rock
geochemistry surveys), consultants, and local administration costs. Expenditures in Serbia
declined over the prior year due to the sale of the Company’s Serbian subsidiary and the recovery
of exploration costs incurred for the period from mid October to the date of the sale.

Eurasian also incurred expenditures of $369,122 (2006 - $162,571) on regional exploration in
Europe and other areas and $646,977 (2006 - $25,326) on its Haiti projects.

Financial Condition, Liquidity and Capital Resources

The Company’s working capital position at March 31, 2007 was $11,141,325 compared with
$3,862,114 at March 31, 2006. The increase in working capital of approximately $7,279,000 from
March 31, 2006 was due to proceeds of $5,081,318 on the sale of marketable securities and
proceeds from the sale of two of its subsidiary companies amounting to $7,728,443 which was
offset by cash used in operating activities amounting to $3,860,088, investments in the amount of
$677,951, the purchase of equipment in the amount of $282,832 and acquisition costs of two



Turkish properties amounting to $146,778. Subsequent to year-end the Company received an
additional $394,000 in proceeds pursuant to the exercise of stock options.

The Company currently has sufficient working capital to fund its proposed exploration programs
through the current fiscal year. Eurasian is dependent on raising funds through the issuance of
shares and attracting joint venture partners in order to finance further property acquisitions and to
explore and develop its mineral properties.

Off-Balance Sheet Arrangements

The Company has no off-balance sheet arrangements.

Exploration Commitments

The Company has expenditure commitments on its licenses in the Kyrgyz Republic, Romania and
Haiti. The net remaining commitment on the Kyrgyz licenses is now approximately US$34,000
for calendar 2007. The Company had an annual commitment of US$250,000 in total for its two
Haiti licenses over the first two years. The Company has satisfied its first year commitment and
has made substantial expenditures against its second year commitment. In Romania, Eurasian has
an expenditure commitment of approximately US$82,000 remaining on the Sopot license for the
first year of exploration. All commitments are contingent upon exploration results.

Annual Financial Information
The following selected financial information has been prepared in accordance with Canadian

generally accepted accounting principles and should be read in conjunction with the Company’s
audited financial statements.

Periods Ended March 31 March 31 March 31
2007 2006 2005

Financial Results

Exploration expenditures (net) $ 3,679,046 $ 2,621,345 $ 1,554,572

Net income (loss) 7,430,968 (3,407,102) (2,590,934)

Net income (loss) per share - basic

and diluted $ 032 $ (0.16) $ (0.14)

Financial Position

Working Capital $ 11,141325 $ 3,862,114 $ 3,411,951

Mineral Properties 936,300 850,272 357,182

Total Assets 13,990,764 5,702,634 4,372,910

Share Capital 13,061,388 12,963,069 8,366,443

Deficit (754,413) (8,185,381) (4,778,279)
2007

In 2007, the Company increased its working capital position by $7,279,000 to a total of
$11,141,325 by year-end. This was accomplished by realizing proceeds of $5,081,318 on the sale
of marketable securities and $7,728,443 on the sale of two subsidiaries; this was partially offset
by incurring net exploration expenditures of $3,679,046 and administrative expenses of $967,933



(excluding stock-based compensation of $430,300). The sales of the subsidiaries and marketable
securities resulted in net income of $7,430,968 after exploration and administration expenditures.

2006

In fiscal 2006, Eurasian increased its working capital position by $450,000 to over $3.8 million
by year-end. In November of 2005, the Company completed a private placement of 3.5 million
units at a price of $1.30 per unit for gross proceeds of $4.55 million. This was used to fund net
exploration expenditures of $2.6 million and to cover administrative costs of $800,000. Net
exploration expenditures were approximately $1.1 million higher in fiscal 2006 due to higher
activity levels in all countries, with largest increase being in the Kyrgyz Republic as the Company
increased its expenditure level on the Kuru Tegerek exploitation license significantly from the
prior year. During the year Eurasian also expended $279,000 to increase its investment in Energy
Metals Corporation (formerly Standard Uranium Inc.) and incurred $215,000 to acquire
exploration licenses in the Biga Peninsula of Turkey and to enter into an option agreement with
Anatolia Minerals.

2005

Eurasian began fiscal 2005 with approximately $3.5 million in cash as a result of the private
placement that completed late in fiscal 2004. During the year ended March 31, 2005, the
Company also generated proceeds of $2.6 million from the exercise of warrants and from another
private placement. Eurasian also entered into a joint venture agreement with Barrick in Turkey,
whereby Barrick funded almost all of the exploration expenditures. The opening cash position,
additional equity funding and the joint venture agreement provided the Company with substantial
cash resources to significantly increase the amount of exploration being conducted on properties
acquired in prior years plus gave it the ability to acquire several new exploration licenses in 2005.
Even with the aggressive exploration campaign undertaken in 2005, the Company still had a
satisfactory working capital position at year end.

Quarterly Information

Mar. 31 Dec. 31 Sept. 30 June30

Quarter Ended 2007 2006 2006 2006
Exploration expenditures (net) $ 1,062,784 $ 1,087,656 $ 1,033,798 $ 494,808
Net Income (loss) for the period (1,175,582) 8,071,353 1,581,180 (1,045,983)
Basic net income (loss) per share (0.05) 0.35 0.07 (0.05)
Fully diluted net income (loss) per share (0.05) 0.35 0.07 (0.05)
Mar. 31 Dec. 31 Sept. 30 June 30
Quarter Ended 2006 2005 2005 2005
Exploration expenditures (net) $ 618,724 $ 756,724 $ 711,250 $ 534,647
Loss for the period (874,332)  (892,239) (984,167)  (656,364)
Basic and fully diluted loss per share (0.04) (0.04) (0.05) (0.03)
Fiscal 2007

In the quarter ended March 31, 2007, exploration expenditures remained at the same level as in
the prior quarter. However, the Company incurred a loss in the quarter due mainly to those
exploration expenditures and because there was no revenue generated from asset sales as in the



prior two quarters. In the quarter ended December 31, 2006 Eurasian recognized a gain on the
sale of a subsidiary company and a gain on the sale of marketable securities which totaled
$9,417,718. This resulted in the increase in income over the prior quarter. For the quarter ended
September 30, 2006 Eurasian recognized a $2,923,325 gain on the sale of investments. The net
income of $1,581,180 for the quarter was due to that gain partially offset by exploration
expenditures of $1,075,198 and administrative costs of $221,958. In the quarter ended June 30,
2006, net exploration expenditures declined by $124,000 from the prior quarter as the result of
receiving an EJV termination payment from Barrick Gold Corporation. Gross exploration
expenditures actually increased by $259,000 in the June quarter due to the start up of the summer
field season and due to starting up operations in Haiti. The loss for the period was higher than in
the prior calendar quarter due mainly to higher stock based compensation costs. Consulting costs
were also higher than in the prior quarter due to bonuses being paid to senior management and a
consultant. These higher expenditures were partially offset by lower costs for professional fees
and investor relations and shareholder information. The lower costs in these latter two categories
were mainly due to the timing of the charges.

Fiscal 2006

Exploration expenditures increased by $176,603 in the quarter ended September 30, 2005 over
the previous quarter because the current quarter coincides with the most active part of the
exploration field season and the Company expanded its exploration program by taking on some
new projects. In the quarter ended December 31, 2005, exploration expenditures remained at
about the same level as the prior quarter. Exploration expenditures declined by $138,000 in the
quarter ended March 31, 2006. This quarter is normally the least active because there are usually
no field activities as a result of the winter weather. However, the expenditures were relatively
high for the quarter due to consulting and other analytical work being done on the Kuru Tegerek
exploitation license as well as considerable regional exploration work being done in Europe and
other areas in order to look for new projects.

Related Party Transactions

During the year ended March 31, 2007, the Company paid or accrued a total of $187,885 (2006 -
$160,939) in consulting fees and other services to the President and DMC Inc., a company
controlled by the President. There was an additional $218,653 (2006 - $Nil) paid for
performance bonuses to DMC Inc. The Company paid or accrued $19,151 (2006 - $25,557) to
Terrasearch Inc., a company controlled by a director, for consulting services. The Company paid
a total of $14,750 (2006 — $12,750) for rent to Quest Management Corp., a company related by
virtue of having two directors in common. At March 31, 2007 a total of $208,492 (2006 -
$23,381) was included in accounts payable which was due to related parties. These transactions
were in the normal course of operations and are measured at the exchange amount which is the
amount established and agreed to by the related parties.

New Accounting Policy

In July, 2006 the Company and Solomon Resources Limited (“Solomon”) incorporated Shuangsi
Gold Company (“Shuangsi”) for the purpose of conducting exploration activities in Taiwan.
Eurasian and Solomon each hold 50% of the outstanding common shares of Shuangsi.
According to the provisions of section 3051 of the CICA Handbook, the Company has accounted
for the investment in Shuangsi using the equity method. Eurasian made an investment of $82,845



in Shuangsi and recognized a loss on its investment of $82,845. This resulted in no net
investment in Shuangsi being carried on Eurasian’s balance sheet as at March 31, 2007.

Risk and Uncertainties

The business of mineral deposit exploration and extraction involves a high degree of risk. Few
properties that are explored ultimately become producing mines. At present, none of the
Company’s properties has a known commercial ore deposit. The Company’s mineral exploration
activities are located in emerging nations and consequently may be subject to a higher level of
risk compared to developed countries. The main operating risks include: securing adequate
funding to maintain and advance exploration properties; ensuring ownership of and access to
mineral properties by confirmation that claims and leases are in good standing and obtaining
permits for drilling and other exploration activities. The market prices for silver, gold and other
metals can be volatile and there is no assurance that a profitable market will exist for a production
decision to be made or for the ultimate sale of the metals even if commercial quantities of
precious and other metals are discovered.

Eurasian is currently earning an interest in certain of its properties through option agreements and
acquisition of title to the properties is only completed when the option conditions have been met.
These conditions generally include making property payments, incurring exploration expenditures
on the properties and can include the satisfactory completion of pre-feasibility studies. If the
Company does not satisfactorily complete these option conditions in the time frame laid out in the
option agreements, the Company’s title to the related property will not vest and the Company will
have to write-down any previously capitalized costs related to that property.

The Company is operating in countries that currently have varied political environments.
Changing political situations may affect the manner in which the Company operates. The
Company’s equity financings are sourced in Canadian dollars but for the most part it incurs its
expenditures in local currencies or in US dollars. At this time there are no currency hedges in
place. The Company does not have any employees with all work carried out through independent
consultants.

Outstanding Share Data

At July 6, 2007 the Company had 23,911,848 common shares issued and outstanding. There were
also 2,319,100 options outstanding with expiry dates ranging from November 24, 2008 to June
21, 2012. There were 3,749,500 warrants outstanding all of which expire on November 3, 2007.

Subsequent Events

Subsequent to March 31, 2007, the Company issued 860,000 shares pursuant to the exercise of
stock options for proceeds totaling $394,000.

Subsequent to March 31, 2007, the Company granted a total of 1,110,000 incentive stock options
with expiries of five years to certain directors, officers and consultants of the Company: 600,000
options exercisable at $1.35 per share, 10,000 options exercisable at $1.40 per share, and 500,000
options exercisable at $1.81 per share.



In April, 2007, the Company announced the acquisition of the Treuil exploration license in Haiti
which covers 8,800 hectares. The acquisition cost was the annual land fee payment which is
based on a standard fee per hectare. The land fees were nominal. There are no additional
financial commitments on this license except for the annual land fees payments which are
required to keep the property in good standing.

In May, 2007, the Company amended its agreement with Reservoir Capital Corp. (“Reservoir”)
regarding the sale of Southern European Exploration (BVI) Ltd. and has relinquished its rights to
the royalties on the Zvonce-Ruj Planina property in exchange for 100,000 shares of Reservoir.

Disclosure Controls and Internal Controls over Financial Reporting

The CEO and CFO have evaluated the effectiveness of the Company’s disclosure controls and
procedures and assessed the design of the Company’s internal controls over financial reporting
for the year ended March 31, 2007 pursuant to the certification requirements of Multilateral
Instrument 52-109. They concluded that as of March 31, 2007, weaknesses existed in the design
of internal control over financial reporting with respect to process controls and segregation of
duties as a result of a having a limited number of accounting staff both at head office and at the
foreign subsidiaries.

The CEO and CFO have concluded that considering the size and stage of development of the
Company and the best interests of its shareholders, the issue does not warrant the hiring of
additional accounting staff to correct the lack of segregation of duties and its affect on process
controls at this time.

The CEO and CFO acknowledge responsibility for the design of internal control over financial
reporting (ICFR), and confirm that there were no changes in these controls that occurred during
the three months ended March 31, 2007 which materially affected, or are reasonably likely to
materially affect, the Company’s internal control for financial reporting.






EURASIAN MINERALS INC.

CONSOLIDATED STATEMENTS OF OPERATIONS AND DEFICIT
(Expressed in Canadian dollars)

YEARS ENDED MARCH 31

2007 2006
EXPLORATION EXPENDITURES (Note 6) 4,522,254  $ 3,579,157
Less: recoveries (843,208) (957,812)
3,679,046 2,621,345
GENERAL AND ADMINISTRATIVE EXPENSES
Administrative services and office costs 206,556 214,311
Amortization 24,467 16,246
Consulting 360,193 213,574
Investor relations and shareholder information 162,630 145,684
Professional fees 135,862 102,526
Stock-based compensation (Note 8) 430,300 24,545
Transfer agent and filing fees 50,517 76,064
Travel 27,708 13,095
1,398,233 806,045
Loss before other items (5,077,279) (3,427,390)
OTHER ITEMS
Discontinued operations (Note 7) (3,897) 8,541
Equity in loss of associated company (Note 4) (82,845) -
Write off of mineral property (Note 6) (60,750) -
Foreign exchange gain (loss) 35,429 (54,553)
Gain on sale of investment (Note 4) 4,677,294 -
Gain on sale of subsidiary companies (Note 6) 7,702,226 -
Interest income 251,018 66,300
Loss on sale of equipment (10,228) -
12,508,247 20,288
Net income (loss) for the year 7,430,968 (3,407,102)
Deficit, beginning of year (8,185,381) (4,778,279)
Deficit, end of year (754,413) $ (8,185,381)

EARNINGS (LOSS) PER SHARE INFORMATION (Note 2)

Basic earnings (loss) per common share:

Continuing operations 0.33 $ (0.17)

Discontinued operations (0.01) 0.01

Net income (loss) for the year 0.32 $ (0.16)
Diluted earnings (loss) per common share:

Continuing operations 0.33 $ (0.17)

Discontinued operations (0.01) 0.01

Net income (loss) for the year 0.32 $ (0.16)
Weighted average number of common shares outstanding — basic 22,994,971 20,651,691
Weighted average number of common shares outstanding — diluted (Note 2) 23,555,840 20,651,691

The accompanying notes are an integral part of these consolidated financial statements.



EURASIAN MINERALS INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS
(Expressed in Canadian dollars)

YEARS ENDED MARCH 31

2007 2006
CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss) for the year $ 7,430,968 $ (3,407,102)
Items not affecting cash:
Amortization and depletion 100,494 74,901
Equity in loss of associated company 82,845 -
Gain on sale of investment (4,677,294) -
Gain on sale of subsidiary companies (7,702,226) -
Shares received for option payment (41,400) -
Stock-based compensation 430,300 24,545
Loss on sale of equipment 10,228 -
Loss on sale of discontinued operations 10,766 -
Write off of mineral property 60,750 -
Change in non-cash working capital items:
Receivables 86,015 (103,580)
Prepaid expenses (22,396) 31,832
Accounts payable and accrued liabilities 370,862 43,366
Net cash used in operating activities (3,860,088) (3,336,038)
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of mineral properties (146,778) (214,710)
Deposits (41,377) (30,137)
Investment in associated company (108,628) -
Investments in marketable securities and promissory note (677,951) (279,024)
Other receivables (65,219)
Proceeds from sale of equipment 53,711 -
Proceeds from sale of investment 5,081,318 -
Proceeds from sale of subsidiary companies 7,728,443 -
Purchase of equipment (282,832) (108,845)
Restricted cash (56,690) -
Net cash provided by (used in) investing activities 11,483,997 (632,716)
CASH FLOWS FROM FINANCING ACTIVITIES
Common shares issued for cash 56,000 4,390,535
Net cash provided by financing activities 56,000 4,390,535
Change in cash and cash equivalents during the year 7,679,909 421,781
Cash and cash equivalents, beginning of year 3,662,480 3,240,699
Cash and cash equivalents, end of year $ 11,342,389 $ 3,662,480

Supplemental disclosure with respect to cash flows (Note 12)

The accompanying notes are an integral part of these consolidated financial statements.



EURASIAN MINERALS INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in Canadian dollars)

YEAR ENDED MARCH 31, 2007

1. NATURE AND CONTINUANCE OF OPERATIONS

Eurasian Minerals Inc. (“the Company” or “Eurasian”) was incorporated under the laws of the Yukon Territory of
Canada on August 21, 2001 under the name of 33544 Yukon Inc. On October 10, 2001, the Company changed its
name to Southern European Exploration Ltd. On November 24, 2003, the Company completed the reverse take-over
of Marchwell Capital Corp. and subsequently changed its name to Eurasian Minerals Inc.

The Company’s principal business activities are the acquisition and exploration of mineral properties in Turkey, the
Kyrgyz Republic and Haiti. The Company’s continuing operations and the ability of the Company to meet its
mineral property commitments are dependent upon the support of future joint venture partners and the ability of the
Company to raise additional financing.

The Company’s mineral exploration activities are located in emerging nations and, consequently, may be subject to a
higher level of risk compared to other developed countries. Operations, the status of mineral property rights and the
recoverability of investments in emerging nations can be affected by changing economic, regulatory and political
situations.

The Company is currently exploring and has not yet acquired a mineral property containing reserves that are
economically recoverable. In the event the Company completes an acquisition, the recoverability of amounts
capitalized for mineral properties is dependent upon the discovery of sufficient economically recoverable ore
reserves, confirmation of the Company’s interest in the underlying mineral properties, the ability of the Company to
arrange appropriate financing to complete the development of the mineral properties and upon future profitable
production or proceeds from the sale of the mineral properties.

2. SIGNIFICANT ACCOUNTING POLICIES

Principles of consolidation

These consolidated financial statements include the accounts of the Company and its wholly owned subsidiaries. All
significant inter-company transactions and balances have been eliminated.

Use of estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the dates of the financial statements and the reported amounts of
revenues and expenses during the reported periods. Actual results could differ from those estimates.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, bank deposits and short-term, highly liquid investments that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

Restricted cash

The Company’s security deposit, relating to its Haiti exploration permits, is secured as a term deposit with its
primary bank.



EURASIAN MINERALS INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in Canadian dollars)

YEAR ENDED MARCH 31, 2007

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments

Investments in publicly traded marketable securities are recorded at the lower of cost or quoted market prices with
unrealized losses included in income, on an individual investment basis. The market value is based on the closing
price at the end of the period, as reported on recognized securities exchanges.

Investments in shares of associated companies over which the Company has significant influence are accounted for
by the equity method whereby the investment is initially recorded at cost and adjusted to recognize the Company’s
share of earnings or loss in the investment.

Other investments are recorded at cost or at cost less amounts written off to reflect any impairment in value that is
considered to be other than temporary.

Equipment

Equipment is recorded at cost and amortized over its estimated useful life using the declining balance method at a
rate of 20% per annum. Amortization on equipment used directly on exploration projects is included in exploration
expenditures for that mineral property.

Mineral properties and exploration expenditures

All exploration expenditures are expensed as incurred. Significant property acquisition payments for active
exploration properties are capitalized. If no mineable ore body is discovered, or if management determines there to
be an impairment in value, previously capitalized costs are expensed in the period the property is abandoned.
Expenditures for the development of new mines, to define further mineralization in existing ore bodies, and to
expand the capacity of operating mines, are capitalized and amortized on a unit of production basis over the
estimated recoverable reserves.

A mineral property acquired under an option agreement where payments are made at the sole discretion of the
Company, is capitalized at the time of payment. Although the Company has taken steps to verify title to mineral
properties in which it has an interest, in accordance with industry standards for the current stage of exploration of
such properties, these procedures do not guarantee the Company’s title. Property title may be subject to unregistered
prior agreements or transfer and may be affected by undetected defects.

Qil and gas properties

The Company follows the full cost method of accounting for exploration and development expenditures whereby all
costs, net of incentives, related to the exploration for and development of oil and gas reserves are capitalized. Costs
include lease acquisition, geological and geophysical expenditures, carrying costs of non-productive properties, the
drilling of productive and non-productive wells and related plant and production equipment costs.

The Company calculates a "cost ceiling” which limits the net book value of capitalized costs to the undiscounted and
un-escalated estimated future net revenues from production of proved reserves based upon year-end prices. This cost
ceiling test also accounts for future general and administrative expenses, future site restoration and abandonment
costs, financing costs and income taxes, all undiscounted and un-escalated. Additional depletion is provided if the
net book value of capitalized costs exceeds such future revenue.

Depletion is computed using the unit-of-production method where the ratio of production to proved reserves, before
royalties, determines the proportion of depletable costs to be expensed. Undeveloped properties are excluded from
the depletion calculation until the quantities of proved reserves can be determined.



EURASIAN MINERALS INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in Canadian dollars)

YEAR ENDED MARCH 31, 2007

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
Oil and gas properties (continued)

The amounts recorded for depletion, depreciation and amortization of oil and gas properties and equipment and the
provision for future site restoration and abandonment costs are based on estimates. The ceiling test is based on
estimates of proved reserves, production rates, oil and gas prices, future costs and other relevant assumptions. By
their nature, these estimates are subject to measurement uncertainty and the effect on the financial statements of
changes in such estimates in future periods could be significant.

Asset retirement obligations

The Company recognizes the fair value of a liability for an asset retirement obligation in the year in which it is
incurred when a reasonable estimate of fair value can be made. The carrying amount of the related long-lived asset
is increased by the same amount as the liability.

Income taxes

Income taxes are accounted for using the asset and liability method. Under this method, future income taxes are
recognized for temporary differences between the financial statement carrying amounts and tax basis of the
Company’s assets and liabilities. Future income tax liabilities or assets are calculated using tax rates anticipated to
apply in the periods that the temporary differences are expected to reverse. The effect of a change in income tax
rates on future income tax assets and liabilities is included in operations in the period in which the change is enacted.
The amount of future income tax assets recognized is limited to the amount of the benefit that is more likely than not
to be realized.

Earnings (loss) per share
Earnings (loss) per share is calculated based on the weighted average number of common shares issued and
outstanding during the year. Diluted earnings (loss) per share is calculated using the treasury stock method, if

dilutive.

The following weighted average number of shares were used for computation of earnings (loss) per share:

2007 2006
Weighted average shares - basic earnings (loss) per share 22,994,971 20,651,691
Effect of dilutive securities:

Stock options 560,869 -
Weighted average shares - diluted earnings (loss) per share 23,555,840 20,651,691
Income (loss) from continuing operations $ 7,434,865 $ (3,415,643)
Income (loss) from discontinued operations (3.897) 8,541
Net income (loss) for the year $ 7,430,968 $ (3,407,102)

Foreign currency translation

The Company’s subsidiaries are integrated foreign operations and are translated into Canadian dollar equivalents
using the temporal method. Monetary items are translated at the exchange rate in effect at the balance sheet date;
non-monetary items are translated at historical exchange rates. Income and expense items are translated at the
average exchange rate for the period. Translation gains and losses are reflected in net income (loss) for the year.



EURASIAN MINERALS INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in Canadian dollars)

YEAR ENDED MARCH 31, 2007

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Stock-based compensation

The Company accounts for all grants of options to employees, non-employees and directors in accordance with the
fair value method for accounting for stock-based compensation as defined by accounting principles generally
accepted in Canada. Stock-based compensation awards are calculated using the Black-Scholes option pricing model.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The Company’s financial instruments consist of cash and cash equivalents, receivables, restricted cash, investments,
other receivables, and accounts payable and accrued liabilities. As all of the Company’s exploration activities are
located in emerging nations, the Company may be affected by currency fluctuations and the ultimate recovery of its
investments. Unless otherwise noted, it is management’s opinion that the Company is not exposed to significant
interest or credit risks arising from the financial instruments. The fair value of these financial instruments
approximates their carrying value, unless otherwise noted.

INVESTMENTS

The Company has the following investments:

2007 2006

Marketable securities 3 141,400 $ 404,024
Promissory note 577,951 -

$ 719,351 $ 404,024

During the year ended March 31, 2007, the Company sold its investment in shares of Energy Metals Corporation
with a cost of $404,024 and recognized a gain of $4,677,294.

In September, 2006, Eurasian received 60,000 shares of a public company valued at $41,400 as payment pursuant to
an option agreement (Note 6), with a market value of $52,800 as at March 31, 2007.

In February, 2007, the Company purchased 1,000,000 common shares of Reservoir Capital Corp. for $100,000 (Note
6), with a market value of $850,000 as at March 31, 2007.

In August of 2006, the Company issued an unsecured convertible promissory note to a private Arizona mineral
exploration company in the amount of $577,951 (US$500,001), with an interest rate of 4% per annum and a maturity
date of August 26, 2011. The note can be converted into common shares of the Arizona company at any time.

In July of 2006, Eurasian and Solomon Resources Limited (“Solomon™) incorporated Shuangsi Gold Company
(“Shuangsi”) in order to undertake exploration activity in Taiwan. Eurasian and Solomon each hold 50% of the
outstanding common shares of Shuangsi. Accordingly, Eurasian has accounted for this investment using the equity
method. As at March 31, 2007, Eurasian had invested $82,845 in Shuangsi. This investment has been entirely offset
by Eurasian’s loss in the equity of Shuangsi.



EURASIAN MINERALS INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in Canadian dollars)

YEAR ENDED MARCH 31, 2007

5.

6.

EQUIPMENT
2007 2006
Accumulated Net Accumulated Net
Cost Amortization Book Value Cost  Amortization Book Value

Office equipment $ 150,724 $ 69,360 $ 81,364 $ 135036 $ 43232 $ 91,804
Field equipment 363,070 88,121 274,949 244,328 76,300 168,028

$ 513,794 $ 157,481 $ 356,313 $ 379364 $ 119,532 $ 259,832

During the year ended March 31, 2007, the Company purchased equipment in the amount of $282,832.

MINERAL PROPERTIES AND EXPLORATION EXPENDITURES

Mineral properties

2007 2006
Sisorta property, Turkey $ 283508 $ 283,508
Golcuk property, Turkey 34,674 34,674
Biga Peninsula, Turkey 153,960 153,960
Beyoluk, Turkey 68,191 -
Trab, Turkey 78,587 -
Biga Peninsula (Anatolia option) - 60,750
Gezart property, Kyrgyz Republic 39,000 39,000
Akoguz property, Kyrgyz Republic 278,380 278,380
$ 936,300 $ 850,272

During the quarter ended March 31, 2007, Eurasian acquired the Beyoluk and Trab projects through government
auctions and these costs were capitalized to mineral properties as acquisition costs.

During the quarter ended September 30, 2005, the Company acquired several licenses in the Biga Peninsula of
Turkey for $153,960 through government auctions and these costs were capitalized to mineral properties as
acquisition costs. In addition, Eurasian entered into an option agreement with Anatolia Minerals Development Corp.
and its wholly-owned subsidiary (“Anatolia”) to acquire a 70% interest in Anatolia’s Biga Peninsula properties. The
initial option payment was $60,750 (US$50,000). During the year ended March 31, 2007, Eurasian terminated the
Anatolia option and wrote off the capitalized acquisition costs.

In September 2005, the Company entered into an agreement with Barrick Gold Kyrgyzstan LLC (“Barrick Gold”) to
acquire a 100 percent right, title and interest in the Akoguz Mineral Exploration License in the Karakuldzha District
of the Kyrgyz Republic in exchange for 224,500 of the Company’s common shares. The Company issued the shares
in November 2005, after receipt of regulatory approval. The shares had a fair value of $278,380.

In February of 2004, the Turkish government granted the Company the Sisorta exploration license through a
competitive auction for $283,508. On October 12, 2004 Eurasian issued 33,340 common shares with a market value
of $34,674 to a consultant of the Company pursuant to a purchase agreement for the Golcuk property. On October
26, 2004 Eurasian issued 30,000 common shares with a market value of $39,000 to Phelps Dodge Exploration Corp.
as a finders’ fee in consideration for their efforts in assisting in the acquisition of the Gezart exploration license.



EURASIAN MINERALS INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in Canadian dollars)

YEAR ENDED MARCH 31, 2007

6.

MINERAL PROPERTIES AND EXPLORATION EXPENDITURES (continued)

Exploration expenditures

During the year ended March 31, 2007, the Company incurred the following exploration expenditures which were expensed as incurred:

SERBIA TURKEY KYRGYZ REPUBLIC HAITI EUROPE
& OTHER
Kuru Other
Projects Regional Sisorta Regional Tegerek Projects Regional Regional Total
Consultant fees and salaries $ 292,413 $ 32,631 | $ 371,521 $ 410,670 $ 283,720 $ 245548 $ 15,500 $ 434,293 $ 288,855 | $ 2,375,151
Assays 62,620 674 50,899 205,934 81,460 15,937 996 54,848 6,708 480,076
Field supplies 4,480 18 76,963 24,250 42,593 126,433 - 17,835 942 293,514
Vehicle costs 737 147 6,328 51,488 18,425 25,633 - 43,068 3,619 149,445
Fees and permits - - 4,776 95,330 - - - 824 339 101,269
Travel 13,025 3,975 13,197 66,255 11,297 14,277 4,331 42,918 44,435 213,710
Database acquisition 31,221 64 122 1,560 5,399 - - - - 38,366
Administration 61,975 6,753 115,329 61,980 54,708 75,170 2,037 47,526 17,812 443,290
Legal - 1,294 2,375 15,276 8,070 1,237 1,694 3,155 6,412 39,513
Scoping study - - - - 82,237 155 - - - 82,392
Trenching and roads - - - - - 23,368 - 2,510 - 25,878
Drilling 155,954 - - 232 2,429 120,731 - - - 279,346
Geophysics - - - 304 - - - - - 304
Subtotal 622,425 45,556 641,510 933,279 590,338 648,489 24,558 646,977 369,122 4,522,254
Recoveries (267,872) - (87,442) (446,494) - (41,400) - - - (843,208)
Net exploration expenditures $ 354,553 $ 45556 | $ 554,068 $ 486,785 $ 590,338 $ 607,089 $ 24,558 $ 646,977 $ 369,122 | $ 3,679,046
During the year ended March 31, 2006, the Company incurred the following exploration expenditures which were expensed as incurred:
SERBIA TURKEY KYRGYZ REPUBLIC HAITI EUROPE
& OTHER
Kuru
Projects Regional Sisorta Regional Tegerek Projects Regional Regional Total
Consultant fees and salaries $ 380,205 $ 52,143 | $ 226,706 $ 300,016 $ 253570 $ 255335 $ 16,143 $ 20,190 $ 119,461 $ 1,623,769
Assays 93,159 1,529 26,898 99,318 44,343 92,810 191 - 3,490 361,738
Field supplies 42,217 1,864 15,170 25,157 59,065 81,682 1,530 - 172 226,857
Vehicle costs 21,392 858 13,616 58,340 4,392 44,966 - - 1,095 144,659
Fees and permits 3,348 1,764 9,564 106,198 - - - 368 933 122,175
Travel 40,630 10,268 13,965 47,389 25,791 34,257 5,834 2,368 31,456 211,958
Database acquisition 2,733 838 1,769 2,600 12,705 670 - - - 21,315
Administration 75,576 11,964 54,703 39,512 50,888 59,596 2,937 - 4,269 299,445
Legal 5,238 237 1,921 5,223 525 5,335 145 2,400 1,695 22,719
Scoping study - - - - 155,463 - - - - 155,463
Trenching and roads - - 26,140 11,491 - - - - - 37,631
Drilling 37,452 - 144,856 104,442 64,678 - - - - 351,428
Subtotal 701,950 81,465 535,308 799,686 671,420 574,651 26,780 25,326 162,571 3,579,157
Recoveries - - (531,663) (426,149) - - - - - (957,812)
Net exploration expenditures $ 701950 $ 81465 | $ 3,645 $ 373,537 $ 671,420 $ 574651 $ 26,780 $ 25,326 $ 162,571 $ 2,621,345




EURASIAN MINERALS INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in Canadian dollars)

YEAR ENDED MARCH 31, 2007

6.

MINERAL PROPERTIES AND EXPLORATION EXPENDITURES (continued)

Amortization of $71,728 (2006 - $52,445) has been included in exploration expenditures.

Serbian Exploration Permits

Eurasian had been conducting exploration activity in Serbia up until February of 2007. On February 2, 2007,
Eurasian completed the sale of its wholly-owned subsidiary, Southern European Exploration (BVI) Ltd. (“SEE
BVI”) to Reservoir Capital Corp. (“Reservoir”). Eurasian and Reservoir are related with two directors in common.
SEE BVI holds through its Serbian subsidiary, exploration permits for six mineral properties located in the Republic
of Serbia. Eurasian received cash consideration of $150,000, reimbursement of all advances made by Eurasian to
SEE BVI since October 11, 2006, which amounted to $302,226; and is to receive a net smelter royalty of 2% for
gold and silver and 1% for all other metals on all of the properties held by SEE BVI. Reservoir has also committed
to expend a minimum of $1,000,000 on the exploration of the mineral properties on or before February 2, 2010 and
pay Eurasian up to $1,000,000 in cash or shares, should up to two properties held by SEE BVI become the subject of
a bankable feasibility study. Eurasian recorded a gain of $125,091 on the sale of SEE BVI. Concurrent with the
completion of the sale, the Company also acquired one million shares of Reservoir (Note 4).

Kyrgyz Republic Licenses

Kyrgyz Republic exploration licenses are two year renewable licenses subject to fulfilling a one year expenditure
commitment. The Company has four active exploration licenses which have a total expenditure commitment for
calendar 2007 of US$192,000. At March 31, 2007, the Company had a commitment of US$34,000 remaining on
these licenses.

In August 2006, the Company signed an option and purchase agreement (the “Agreement”) with Centrasia Mining
Corp. (“Centrasia”) to acquire all of the rights and title to Eurasian’s Turgeldy exploration license. Terms of the
Agreement included an immediate payment to Eurasian of 60,000 common shares of Centrasia, with Eurasian
retaining a 1% net smelter return royalty. Centrasia has up to six months from the date of signing to exercise the
option by making a cash payment of US$30,000 and issuing an additional 90,000 common shares of Centrasia to
Eurasian. Eurasian was informed in February 2007, that Centrasia would not be exercising their option on the
Turgeldy property. Eurasian has subsequently relinquished the Turgeldy license.

Kuru Tegerek Exploitation and Exploration Licenses
On December 20, 2006 the Company completed the sale of its wholly owned subsidiary company, Kichi Charaat

CJSC (“Kichi”), which owned the Kuru Tegerek exploitation and exploration licenses, for gross proceeds of
US$7,000,000. Kichi had no other significant assets. The Company recorded a gain on sale of $7,577,135.

Turkish Exploration Licenses

The Company has acquired numerous exploration licenses in Turkey. There are no specific spending commitments,
but quarterly reports must be filed.
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6. MINERAL PROPERTIES AND EXPLORATION EXPENDITURES (continued)
Dedeman Mineral Property Exchange

In November, 2006 Eurasian through its wholly owned subsidiary, Eurasia Madencilik Ltd. Sti, completed an
exchange of mineral properties with Dedeman Madencilik San. Ve Tic. A.S. (“Dedeman”). Eurasian transferred its
Balya and Sofular lead-zinc properties to Dedeman in exchange for the Alankoy gold-copper property. Dedeman is
to make a US$100,000 advance royalty payment to Eurasian for the Balya property prior to the first anniversary of
the agreement. Dedeman is also committed to drill a minimum of 12 exploration holes for a total of 3,000 meters
during the first year and incur expenditures of US$500,000 in year 2 and US$1,000,000 in year 3. Eurasian retains a
4% net smelter royalty and a reversionary right to re-acquire the property if Dedeman decides to relinquish the
license or does not meet its work commitment. Dedeman also acquired the Sofular properties but Eurasian retains a
3% net smelter royalty on the properties and a reversionary interest in the properties should Dedeman decide to
relinquish one or more of them. Dedeman has the right to purchase the 3% royalty at any time for US$1,000,000.
Eurasian is to make a US$100,000 advance royalty payment to Dedeman for the Alankoy property prior to the first
anniversary of the agreement. Dedeman retains a 3% net smelter royalty on the property and a reversionary right to
re-acquire the property should Eurasian decide to relinquish the license. Eurasian retains the right to purchase
Dedeman’s 3% royalty for US$1,000,000 at any time.

Biga Project

In September, 2005, the Company entered into an option agreement with Anatolia Minerals Development Corp. and
its wholly owned Turkish Corporation, Yeni Anadolu Mineral Madencilik Sanayi Ve Tic Ltd Sti (collectively
referred to as “Anatolia”) that gave Eurasian the option to earn an interest in Anatolia’s Biga Peninsula properties
located in western Turkey. In August of 2006, the Company elected to terminate the option on the Anatolia
properties. Accordingly, the Company wrote-off the cost of the option in the quarter ending September 30, 2006 in
the amount of $60,750 which had been capitalized to mineral properties.

Letter Agreement

Eurasian entered into a binding Letter Agreement (“Agreement”) with Barrick Gold Corporation (“Barrick”)
effective September 1, 2004, which covered a four-year regional exploration joint venture (“EJV”) to explore
existing Eurasian properties located in Turkey and pursue additional acquisitions in Turkey. As part of the
Agreement, Eurasian operated a regional exploration program for all of Turkey. Barrick was to fund US$2 million
in total in the regional exploration program over the four-year period. During the term of the EJV, Barrick could
elect to advance any property to Designated Project status. In February of 2006, Barrick terminated the joint venture
at the Sisorta project, which was a Designated Project. In April of 2006, Barrick and Eurasian mutually agreed to
terminate the regional exploration joint venture. As part of the agreement, Eurasian received a cash payment of
US$450,000 from Barrick. As a result Eurasian continues to retain a 100% interest in all of its exploration licenses
in Turkey, including the Sisorta gold project.

Deposits

The Company has paid security deposits related to its Turkish exploration licenses. In certain circumstances, these
deposits may be refundable to the Company.

Haiti Exploration Permits

In July of 2006 Eurasian acquired the La Mine and the Lamiel gold projects in Haiti. The acquisition cost was the
annual land fee payment which is based on a standard fee per hectare, which was nominal. The Company has a
combined annual commitment of US$250,000 for the two projects over the next year.
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6. MINERAL PROPERTIES AND EXPLORATION EXPENDITURES (continued)

Romanian License

In October, 2006, the Company acquired the Sopot exploration license in Romania for a nominal amount. The
spending commitment for the next year on this license is US$150,350. At March 31, 2007 the net remaining
commitment was approximately US$82,000.

7. DISCONTINUED OPERATIONS
2007 2006
Balance, beginning of year $ 23,065 $ 29,275
Depletion (4,299) (6,210)
Sale of gas well (18,766) -
Balance, end of year $ - $ 23,065

The Company had a 16.5% working interest before payout in the Three Hills well located in Alberta, Canada. In
2005 the well reached payout and Eurasian’s interest in the well was reduced to 8.25% from 16.5%. In March of
2007, Eurasian sold the well to Rival Energy Ltd. for proceeds of $8,000. During the year, the Company recognized
and received oil and gas revenues of $15,299 (2006 - $29,544) and paid related expenses totaling $4,131 (2006 -
$14,793), as included in discontinued operations on the statement of operations. The depletion on the property of
$4,299 (2006 - $6,210) has been netted against discontinued operations on the statement of operations.

8. CAPITAL STOCK

Authorized

An unlimited number of common and preferred shares without par value.

Issued and outstanding common shares

Number Stated Contributed
of Shares Amount Surplus
Balance as of March 31, 2005 19,080,698 $ 8,366,443 $ 609,234
Exploration properties (Note 6) 224,500 278,380 -
Private placement 3,500,000 4,550,000 -
Shares issued on exercise of stock options 116,650 35,145 -
Reclassify value of options exercised from contributed surplus - 29,411 (29,411)
Share issue costs — brokers’ warrants (Note 8 (b)) - (101,700) 101,700
Share issue costs - (194,610) -
Stock based compensation - - 24,545
Balance as at March 31, 2006 22,921,848 12,963,069 706,068
Shares issued on exercise of stock options 130,000 56,000
Reclassify value of options exercised from contributed surplus - 42,319 (42,319)
Stock based compensation - - 430,300

Balance as at March 31, 2007 23,051,848 $ 13,061,388 $ 1,094,049
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8. CAPITAL STOCK (continued)

Private Placements

On November 3, 2005 the Company completed a private placement of 3.5 million units at a price of $1.30 per unit
for gross proceeds of $4,550,000. Each unit consisted of one common share and one non-transferable share purchase
warrant. A finder’s fee of $194,610 was paid in cash. In addition, the brokers received 249,500 warrants which
were valued at $101,700 (Note 8 (b)).

Stock Options
The Company adopted a stock option plan (“the Plan”) pursuant to the policies of the TSX-V. The maximum

number of shares that may be reserved for issuance under the plan is limited to 10% of the issued common shares of
the Company at any time. The vesting terms are determined at the time of the grant. During the two years ended
March 31, 2007, the change in stock options outstanding was as follows:

Weighted

Average

Number Exercise

of Shares Price

Balance as of March 31, 2005 1,530,750 $ 0.60
Granted 20,000 1.38
Exercised (116,650) 0.30
Balance as of March 31, 2006 1,434,100 0.63
Granted 817,000 1.16
Exercised (130,000) 0.43
Cancelled (52,000) 1.30
Balance as of March 31, 2007 2,069,100 $ 084

The weighted average fair value of options granted during the year was $0.87 per option (2006 - $0.73).

The following table summarizes information about the stock options which were outstanding and exercisable at
March 31, 2007:

Weighted Average

Number Exercise Remaining

Date Granted of Shares Price Life in Years
November 24, 2003 752,100 $ 0.30 1.66
April 8, 2004 420,000 1.10 2.02
August 26, 2004 70,000 1.10 241
November 15, 2004 50,000 1.35 2.63
December 21, 2005 20,000 1.38 3.73
May 1, 2006 657,000 1.20 4.09
October 1, 2006 100,000 0.80 451
Total 2,069,100 2.71

At March 31, 2007, 1,749,100 of these options were exercisable.
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8. CAPITAL STOCK (continued)

Stock-based compensation

During the year ended March 31, 2007, the Company granted 817,000 stock options. Of these options, 337,000
vested immediately and the remainder 480,000 vested one-third on the grant date, one-third on the first anniversary
of the grant date and one-third on the second anniversary of the grant date. During the year ended March 31, 2007
the Company recorded stock based compensation of $430,300 (2006 - $24,545) with offsetting amount credited to
contributed surplus. During the year ended March 31, 2006 the Company granted 20,000 stock options which were
fully vested on the grant date and recorded stock-based compensation on 50,000 options that vested in the year. The
fair value of stock options granted was estimated using the Black-Scholes option pricing model with weighted

average assumptions as follows:

Weighted average: 2007 2006

Risk free interest rate 4.25% 3.93%

Expected life (years) 5.0 4.0

Expected volatility 65% 66%

Dividend yield 0% 0%
Warrants

During the two years ended March 31, 2007 the change in warrants outstanding was as follows:

Weighted

Average

Number Exercise

of Shares Price

Balance as of March 31, 2005 4,500,000 $ 2.00
Issued 3,749,500 1.97
Expired (3,500,000) 2.00
Balance as of March 31, 2006 4,749,500 1.97
Expired (1,000,000) 2.00
Balance as of March 31, 2007 3,749,500 $ 1.97

As at March 31, 2007, the following share purchase warrants were outstanding:

Number Exercise
of Warrants Price Expiry Date
3,500,000 (a) $ 2.00 November 3, 2007
249,500 (b) 1.50 November 3, 2007
Total 3,749,500 $ 1.97 Weighted average exercise price
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10.

CAPITAL STOCK (continued)

(a) Each warrant entitles the holder to purchase one common share at a price of $2.00 per share until November 3,
2007. If, after the expiry of all resale restrictions, the volume-weighted average share price of the Company is $2.50
or greater on the TSX Venture Exchange for any 15 consecutive days of trading, the Company may, at its discretion,
provide notice of an earlier expiry of the warrants, in which case the warrant will expire 20 business days after
giving such notice.

(b) Each warrant entitles the holder to purchase one common share at a price of $1.50 per share until November 3,
2007. If, after the expiry of all resale restrictions, the volume-weighted average share price of the Company is $2.00
or greater on the TSX Venture Exchange for any 15 consecutive days of trading, the Company may, at its discretion,
provide notice of an earlier expiry of the warrants, in which case the warrant will expire 20 business days after
giving such notice. The aggregate value of $101,700 represented by the warrants issued as finder’s fees (Note 8 —
Issued and outstanding common shares) has been measured on a fair value basis using the Black-Scholes option
pricing model based on the following assumptions: an expected dividend yield of 0%, an expected stock volatility of
66%, a risk-free interest rate of 3.89%, and an expected life of 2 years.

RELATED PARTY TRANSACTIONS

During the year ended March 31, 2007, the Company paid or accrued $207,036 (2006 — $186,496) to directors or
companies controlled by directors for services supplied by them for investigation and exploration activities and
management services. The Company also paid or accrued to the President of the Company $218,653 for bonuses
and $14,750 (2006 — $12,750) for rent to a company that is related by having two directors in common. These
transactions were in the normal course of operations and are measured at the exchange amount which is the amount
established and agreed to by the related parties.

As at March 31, 2007, a total of $208,492 (2006 - $23,381) was included in accounts payable which was due to
related parties. These balances payable are non-interest bearing and are due on demand. Due to related parties
consists of amounts owed to directors and officers and owed to companies which have at least one director in
common with Eurasian. As these amounts are non-interest bearing and have no specific terms of repayment, their
fair value cannot be determined.

INCOME TAXES

A reconciliation of income taxes at statutory rates is as follows:

2007 2006
Net income (loss) for the year $ 7430968 $ (3,407,102)
Expected income tax (recovery) $ 2535446 $ (1,187,715)
Effect of lower tax rates in foreign jurisdictions (2,226,775) 289,730
Effect of lower tax rates on capital gains (1,061,538) -
Stock-based compensation 146,818 8,556
Exploration expenses capitalized for tax purposes 50,081 53,670
Other (2,096) 20,301
Unrecognized benefit of non-capital losses 558,064 815,458

Total income tax recovery $ - 3 -
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10. INCOME TAXES (continued)

The significant components of the Company's future income tax assets and liabilities are as follows:

2007 2006
Future income tax assets:
Non-capital loss carryforwards 1,045,889 $ 1,279,962
Share issuance costs 50,857 78,413
Resource properties 77,544 95,421
Other 53,733 42,553
Future income tax assets 1,228,023 1,496,349
Valuation allowance (1,228,023) (1,496,349)
Net future income tax assets - 3 -

The Company has available for deduction against future taxable income non-capital losses of approximately
$6,409,000 (2006 - $6,477,000). These losses, if not utilized, will expire through to 2027. Subject to certain
restrictions, the Company also has resource expenditures available to reduce taxable income in future years in
amounts totaling approximately $1,158,000. Future tax benefits which may arise as a result of these non-capital
losses and resource deductions have not been recognized in these financial statements and have been offset by a

valuation allowance.

11. SEGMENTED INFORMATION

The Company operates solely within the exploration industry. At March 31, 2007 the Company had equipment,

mineral properties and an oil and gas property located geographically as follows:

2007 Mineral Discontinued
Equipment Properties Operations
Canada $ 64,799 $ - $ -
Turkey 168,157 618,920 -
Haiti 64,543 - -
Kyrgyz Republic 58,814 317,380 -
$ 356,313 $ 936,300 $ -

2006 Mineral Discontinued
Equipment Properties Operations
Canada $ 70,347 $ - $ 23,065
Turkey 88,223 532,892 -
Serbia 17,908 - -
Kyrgyz Republic 83,354 317,380 -
$ 259,832 $ 850,272 $ 23,065
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12.

13.

SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS

2007 2006
Cash received for interest $ 209,032 $55,232
Cash paid for interest $ - $ -
Cash paid for income taxes $ - $ -

The significant non-cash transactions for the two years ended March 31, 2007 were as follows:

2007 2006
Proceeds from sale of discontinued operations $ 8,000 $ -
included in receivables
Recovery of investment in associated company 25,783 -
included in receivables
Receipt of shares of a public company pursuant to a 41,400 -
mineral property option agreement
Shares issued for mineral property acquisition - 278,380
Warrants issued as private placement fees - 101,700

SUBSEQUENT EVENTS

Subsequent to March 31, 2007, the Company granted a total of 1,110,000 incentive stock options with expiries of
five years to certain directors, officers and consultants of the Company: 600,000 options exercisable at $1.35 per
share, 10,000 options exercisable at $1.40 per share, and 500,000 options exercisable at $1.81 per share.

Subsequent to March 31, 2007, the Company also issued 860,000 shares pursuant to the exercise of stock options for
proceeds totaling $394,000.

In April, 2007, the Company announced the acquisition of the Treuil exploration license in Haiti which covers 8,800
hectares. The acquisition cost was the annual land fee payment which is based on a standard fee per hectare. The
land fees were nominal. There are no additional financial commitments on this license except for the annual land
fees payments which are required to keep the property in good standing.

In May, 2007, the Company amended its agreement with Reservoir Capital Corp. (“Reservoir”) regarding the sale of
Southern European Exploration (BV1) Ltd. (Note 6) and has relinquished its rights to the royalties on the Zvonce-Ruj
Planina property in exchange for 100,000 shares of Reservoir.



